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GENERAL SERVICES ADMINISTRATION SUPPLEMENTAL DATE
PUBLIC BUILDINGS SERVICE i
AGREENENT |
SUPPLEMENTAL LEASE AGREEMENT No. 1 ng nov. 201
TO LEASE NO. G5-098-01964

ADDRESS QF PREMISES 1010 S. Brordway, Suite "J”, Santa Maria, CA 93454-0000

THIS AGREEMENT, made and entered into this dale by and between Gordon Gill Assoclates

Whoss address is: 1010 South Bromdway, Suite “G”, Santa Meria, CA 93454-0000

hereinafter called the Lessor, and the UNITED STATES OF AMERICA, hereinafter calied the Government:
WHEREAS, the partics herela desire (o amend the above Lease to clarify lax adjustment ,operaling cosls and
delete Paragraph B. 3. Term and substitute therefore.

NOW THEREFORE, thase parties for the considerations herainafter mentioned covenant and agree that the said
Lease is amended effective upon execution by the Government as follows

Part i, B. Tarm, 3 is deleted in itg entirety and the toliowing substituled therefore:

“Part I, B. Term, 3. TO HAVE AND HOLD the Premises with their aspurienances for the term beginning
Qcteber, 1, 2011 through September 20, 2021 (ten years, five years tirm). The Governrment may terminata this
lease in whole or in part effective any time after the fifth (5"} year of this lease giving at least ninety (90) calendar
days prior nofice in writing to the Lessor. No rental shall acerue after the atfective date of lermination, Saiel
nofice shall be computed commencing with the day after the date of railing.

Paragraphs 12 and 13 are added io Part |l of GSA Form 3626

12. Operating Cost: The base rate for the purposes of operating cos| escalation is established at $7.94 per
rentable squara fool per annum.

13. Tax Adjustment: For purposes of tax escalation, the Government occupied 1754/10,058 rentable square
feet (0.1743%)
Continued on next page

IN WITNESS WH EHEOF, the parties subscribed their names as of tre above date.

LESSOR:

BY

IN THE PRESENCE OF (wilnesscd by:)

{Signature)

unw OF AMERICA: GENERAL SERVICES ADMINISTRATION
By

lf‘\ﬁ . Lease Contracting Cificer -

»
LESSOH:,%OVT:
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SOLICITATION FOR OFFERS GS-09B-01964 is amended as follows:
A, The lollowing paragraphs are added.

#. OPERATING COSTS ADJUSTMENT {JAN 201 1)
A, Beginning with tha sacand year of tho Leass and each year tharaafter, the Government shall pay annual Irgremonial adusted rent for
changes In cosls fur cleaning services, supplies. matorighs, inuintenance, trash ramoval, landscaping. water. sewer charges. heating, elar-
maity, ang conain administralive axpansas attibutable 1o oceupancy.

B. The amount af adjustmont will be deternined by mutiplying the baso rate by he annual pament of changa in the Gost of Living (ndex.
The percent change will bs cormnputed by camparing the index figurs published for th: morth prior to the Leasc commancament date with
the index figwre pubiished for the month prior which beging geach syccessive 12-month poriod. For sxample. a Loase which commancss in
June of 2005 would use We index published for May of 2008, and Ihat tigure would bo compared wilh 1he index publishod for Mey of 20Ug,
May nf 2007, and £0 on. 1o delerming the parcent change. The Cosl of Living Index wll bo monsured by the Deparment of Labor rovigey
Cunsumar Prica indax for urban wage eamers und clarcal workers, U.S. city avarage, sl itlems figure, (1902 tc 1984 = 100) published by
the Burenu of L abar Statistics. Paymeont will be mady with the mornthly Instaliment of fixad mant. Rental adustments will be affaciive on the
anniversary date of Ihe | pase; howave! payment ¢f tha adjusled rental ratc will baiome due on the lirst worcday of the second month
tollowing the publication of the Cust ot | iving Index for the maorth prior to he cormmencement of eac 12-monih Lennd

C. Inihe pvent of any dogreases in the Caal of Living Index occuning during the term of ihg nccupangy under the Lease, the rental
amount will ba wedused accordingly. The anmount of such redushions will be dotermnad in the sames manner as increases in rent provided
unage this paragraph.
N. TAX ADJUSTMENT (CALIFDRNIA DEVIATION 10/98)
A, For the purpose of ik 1 ax Aduetment clause;

1 The tonn "Base Year” shall maan the flret Tax Year for which a Fult Assessmant of the completed projuet i3 in effect for the
anfire Tax Year.

2. The term “Basa Year Taxes' moans the Heal kslate Texee paid for the Baso Year. |f an inprovamant {other than an
Improvament which results in 2 changa of Basc Year) o1 & Chanye in Ownarship oocurring during Ue Basa Yaar R not fully
ratected in Real Estate Taxey for tha anfira Base Year, Base Yo Taxesy vhal be adjusted as follows: Base Yesr Taxes shali be
incraased by the amount of addilional Hewl Eslate Taxar which would have baan psid tor the Base Year if the Improvement ar
Ghianga in Qwnarship had deen fully reflecled in the FRee! Eslate Taxes for the antire Base Year

3. Tha err “Change in Ownarship™ has the same definilion 4s in California Fiavenuc and Taxabon Cords, Part 0.5, Chapter 2, as
amerxied or replaced from time fo tima,

4. Thatarm "Curent Yoar Taxes” meary Heal Estale Taxes paid for cach Tex Yesr lollowing the Base Year, oxoluding increases
inn Reul Esfate Taxes fwhathar the increasos resull from increased rate and/or valuation) alliibutebie to any Improvement or
Change in Cwniership which ocours qr ig completed afler the Bane Yanr

£. The term "Full Assessimen!™ means that the Iaxing jursdiction has curmidered all contemplated Improvemants ko the aasessod
proparty In tha valuation of the sama. Puilisl assessmenis for New Construction wall not be userd for ostablishing the Bass Year

8. Thelerm “Tmprovemeant” means any addition, slteration gr impravemant to real propaity, excluding howevor construstion which
fi} is partomed Ly or st tha request of the Gevernment, (i) is lor the pole benetlt of tho Govermmant, and (#i) is not required 1o
make the proparty teady kyr orcupancy by the Govemment in accordancs with the tems of the lease or olherwise requirad by tho
legsa,

7. Iheterm ‘New Construction® has the same definilivn sa in California Rovewe and Taxatan Coda Sestion 70. a8 amendsd or
replaced from Urng to tima, which Includas. withoul limitation, majnr rehebilitaticn and change in use.

8. The torm "Acnl Estate Taxex” maane only ad valerom taxes which are assvssad against the building and/or the [and uon
which the bullding i¢ located, withoul ragand lo benefit fo the proporty, for the purpose of lunding general Governivent ssrvices.
“Rual Entate Taxes” shall not include, without linntalion, penalfias for nonpayment ur deley in paymant, &pecial assassmently,
businass improvarnant digtrict assessments, or any other prasani or tuturs taxes or Governmental charges hat ars imposod upun
Lessor or aasassed ayaimst the Building and/or the jand upun which the tullaing is iocated.

8. The term *Tax Yes!" means the tiscal year uscd by the stale of Cefifomia fur real estate taxes: .iuly 1 hrough June 30,

Lessoq;j/;’/zaow:%_
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Page 3 to Supplemental Lease Agreement 1 to Lease GS-09B-01964
8. The Lessor ehalt tumish the Contracting Olficer with copies of all notices which may affect e valustion of sald land and buildings
jur Aeal Estate Taxes thereon, as well as all nolices of | lax retund, deductinn o credit, all tax bills and all paid tax tecelpts. or where
tax receipls ure not given, other similar avidence of poymen! acceptable to the Coniracling Officer (hereinalter, avidanca of payment),
and a proper invoite (vy descrited in tha Prompt Payment clause of hig lesse, (SAR 552.232-75) of tha t=x adumimant including the
ralcyiation theroof. for oach Tax Year. Lassar warrants the acturacy ond compleleness of any Invnlces submitied. Nolices which may
affact vaiuation and notices of o w@x refurd, deduction or cradit ars due within tor (10) business days of recaipt. Al ather
dutumantation shall ha sihmitled by June 15 of each l'ex Year Failure to subm it the proper invuica nnt evidence of payment within
such tene frasne shall be 2 waivar of the ight 10 reccive payment resulting from 2n Incraaead tax adjustnient unider this clausc.

¢ The Govemmoent shall make & singla annual lump fum paymont to the Lesaur tor ite share of any increase in Current Yuar Takes
during the lgase tem over Base Year Taxug, or reneiva a rental aredit or lump sum payment for ife eharo of any decreases in Currant
Year Taxes during the laass lemn below the Base Yewr Thxes  The amount of lump sum paymant ur cental credil shall be based upon
avidance of valuslion and paymant eubmitted by the Lassor 1o I Cortranting O'flcer In assordance with parsgraph (b).

1. Inthe event of ki inereass in Current Year Taxes over Base Yeur Taxas, the Lessor shall submit a propes wwvaize of the tax
adjustment including the caitulation thareol togothor with all tax bills and eviience of payment 1o tho Conlracting Officar. [ ha
Govermmant shall be responsible for payment ot any tax increass ovor the Buge Ywar Taxes unly if the proper Invoive and gvidenca
ol payment is submintad by the Lesaor on of bafore Jurm 15 of the current yaar. The dué daie for making payment shall by the
Ity (30th) calendar day after recoipt of evidence of paymeni sl all other requirad documentation by the Contracting Ofticer or
the end of the Tax Year, whichaver is kator. No Increase will be pald, dus, or pwing uiess alt eviderge of veiuation and payment
havo boen previvusly subminted to the Contracting Officor.

2. Infhe eventof a decrease m Guirent Year Taxes from Dase Year Taxes. or in the evant of any refund or tax daduction. tho
Leasyr ghall notify the Contracting Oficar in accordanco wilh pursgraph (B) cf INs clause. The Govemmaont shull be ertitled to and
shall recoive a credil for the prorala raduction In Real Fetate Taxos, rogardians of whather the Govarnmant has mads a [@x
agjustment payment for that Tax Yeear, The Covernmant's shara of the credit will ba delermmed in accordanca with paragraph {d)
ot this elauss and shall be tdken as a daduction (rum the rent. Any cradit du the Govemment after Ihe: axpiration or earller
lemmnwiion of the Lease {including hin not limited to crodits wulling drom a decrease In Real Fatathm Tares pursuant 1o o tex cradit
dua the Loseorn a roduetion in Ihe lux assessment; or a tax appeal procseding for a Tax Yeuwr of the Leage, or portlen thereot) shall
ba marda hy a limp sum payment to the Govemmient or ae a rental cradlt fo 2ny suseceding lease oy Jelermined by the
Contracting Officer. Lassar shall remit o the Govemmant any lump sum pry nent resuiting from o tax mfund within litesn [ 15)
calgndar days atlgr payment by the taxing autharity 10 Lessor or Lassor's des:grse. | egsor shall ramit any other lump sum
payment to Governmeant by Jure 15 of ihe Tax Year durlng which the fease yoar tarminales. 1 the credit duo to the Govemment ia
not pald by ths dus dake, inlercst ghall aserue en [he tale paymant at the ree ostablished by the Secretay af ha Treasury undor
Seclioer 12 of the Contract Disputes Actof 1878 (41 U.S.C. 811) that w in atfent on the day aficr the due date. The niterss| panalty
shail accrue dasdly an the arnourt of the credit and be compounded in thinty {39) day increments inclusive from he firut day after the
due datc through the paymeni talk. The CGovernment shall have the right to pursua e outstarding batance of any 1ax oredil using
all such coltoction methods as are availatie o Jhe Liniled States to cofioct debts. Such cullaction rights shall survive the cogiration
ot lhig legsec.

D. The Goverrmosnt shall pay its share of tax increases or receive its share of any tax denrease based on the ratio of the rentable
square fest occupied by tha Guvamment fo the total rentable square feet in he building or complax ("percentage of occupangy’). iy
percentage shell be subject tu edjustment 1o 1ake info acenunt additions or roductions ¢f the amount of space as may be contemplated
in this Isase or amendments herelo. I U leaye terminatey bafore the and of & Tax Year, payment for the lx incregss dua as a rasult
of this Tax Agjustmsnt clause for the Tax Year will g prorated Dused on the numim? of days the Govermmernt ocgupsd the spaca,

€. The Guvemment may diract ha Lessnr upnn reasonabie nctice 1o ivbale & Lux appeal or the Govarnmeant may docido 10 contest
e tax asgassment o behall of the Government and the §.essor or for the Goverrment alone.  'he Lessor ghall fumish tn the
Government information negessaly lur appeul ul the lax essessmant In attordance with the fling requirerments of the taxng autharity
It tha Govamment dacldes to contest the 12X assessment ofils own bahalt or on dehalf of the Government afd the Lessor, the Lessor
shalt cooperate and usa all reasonable efforts including but not limited o affinming the accuracy of the documents, axecuting
dacumenis required tor any legal procaading and taking suek other actions as may be reguired. i the Lessor Inltlates an appeal on
behall of the Govenymenl, the Lessor shall be entitied to daduct ths reasonabic cosis of tha appeul from any resuiting savings before
alincation of the savings in accordance with paragraph (o} of thiz clause

All other paragiaptn rernain in elect.
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